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Effects in his possession, upon which he shall have any Lien,
Claim, or Demand, entitling him by law so to do, unless such
Sale, Transfer, or other Disposal shall extend to a greater number
or part of such Securities or Effects than shall be requisite for
satisfying such Lien, Claim, or Demand "

This principle has always been held to apply when a banker
makes a loan on the pledge of these securities. It is also held to
apply where a customer, having an ordinary account with his
banker, has overdrawn it and become indebted to him: the
banker has the right to retain all lanUng securities deposited
with him by his customers until his debt is paid off

7. Questions of great nicety frequently occur between bankers
and their customers, and, in the event of the bankruptcy of either
or both of them, their assignees, respecting the property in bills
placed by customers in the hands of their bankers for various

It is a very common practice for customers to place in the
hands of their bankers the bills they receive for the purpose of
collection

This is very convenient for the customer. By placing these
bills in the hands of his banker he frees himself from all anxiety
and trouble regarding their safe custody or preservation for pay-
ment. The banker is bound, as his customer's agent, to present
them for payment, and carry them to his customer's credit as soon
as they are paid. And if he fails to do so, and any loss occurs
through his neglect of the usages of trade, he is liable to his
customer

For the sake of convenience it is usual to note down the
amount of such bills on the proper day, in the customer's account,
in a column " short of " or before the column for cash. Hence
those bills are said to be " entered short," and the banker is said
to hold such bills " short"

This entry is a mere memorandum to remind the banker that
he has such bills to collect for his customer on a certain day.
The sum is in no way placed to his customer's credit: and the
bills so " held short" are the exclusive property of the customer,
which he is entitled to demand back at any time previous to his
bankruptcy